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Fastest Growth in Emerging Markets

Growth in Active Connected Devices

300% + 200-299% 100-198% 0-89% <0%

@ FLurRy Flurry Analytecs

Source: Flurry Analytics, April 2012 - April 2013
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But can they afford to pay? YES!!

ARPPU, Apr ARPPU, Jun 14mo growth
2012 2013

United States 4.5 USD 7.9 USD 75%
Brazil 3.4 USD 5.6 USD 64%
Romania /7.8 USD 14.6 USD 87%
Turkey 13.2 USD 19.6 USD 48%
Thailand 4.3 USD 15.7 USD 265%

Source: Fortumo Android payments, April 2012 — June 2013
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Most $ is Made Outside of the US

Digital Gaming Market (2013, M USD)
North America N 12937
Middle East [ 1081
Latin America [l 2202
Europe RN 10790
Asia Pacific Y 16323

Source: SuperDataResearch PayMix Report 2013
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Emerging Markets Revenue Equation

Distribution x Hit Pay x Payment - Transaction = ¢g
Point Conversionj) Costs
Rate
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Latin America: Brazil

e $1.4B digital gaming market
e 96M smartphones, 53% mobile internet
e Bigger than most European countries
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Africa: Nigeria

o Africa is the fastest growing continent
e /5% of internet subscriptions mobile
e $0.4B in mobile transactions

e OEM push of <$150 phones:
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Middle-East: Turkey

e $0.5B digital gaming market
e 2/3 internet users play games
e Highest ARPPUs in the world (+$20)
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Central & Eastern Europe: Russia

e $1.8B digital gaming market
e #4 country on Google Play
e Quite strong for Windows Phone
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Asia: China

e $7.9B virtual goods market

e 40% of global gaming revenue
o Extremely fragmented

e Gaming consoles banned
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Localization: Language & Design

e Only 10% of people speak English
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Most people don't have your phone

o Feature phones
e Low-end smartphones
o Internet penetration lacking




Payment Conversion A@C
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Payment Amount, Reach and Friction
Drive Conversion Rates

£ Sling x30

Pay €1.60?

Accept & Buy

a AT
M Credit card
G) l Street Address

B PBUSEFE v wmmmamcoasnmmmn

poyca ";c -
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F;If;l CODE: E"P?rwe : CVCcode  County Paypal

1234 5678 1234

Country Phone number
www.paysafecard.com  ynited Kingdom - 07598916530
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1 USD in USA is not 1 USD in
China




Transaction Costs




A Look at Payment Methods:
More Variety, Bigger Reach

T e —

Official Store Billing

Credit Cards + - + +
Operator Billing + - + +
E-Wallets + - + +

Pre-Paid Cards + - + +
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App Store Billing: Credit Cards

QA9 0= 20la v AP S 0 R=E 210
Credit card

e 1.5 billion people

Credit card

e 30% commission
o Easy integration
e LOW conversion

Google

Enter details about the credit card that you want
to use with Google Checkout,

visa @5 (- =

Card number

Expiry date

fl YY

Cardholder name

Country
United Kingdom

Save

Street Address

City

code  County

Postcode

Phone number

07598916530

Save
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Credit cards

] ] Country: | Australia =l
o 1.5 billion people
Last Name: Bob
O - - Credit Card Number 1234-5678
e ~5.5% commission P
ayment Type VISA

f fl . b | ity Date: 12 1] 99 | csciggy| Whamsdis2
o _O W e e S J4 e X I e Billing Address Line 1 And so on..

Billing Address Line 2:
Options

:) rl CI N g TownCity Comfyville

State/Territory I L]

e LOW conversion,

Home Telephone: In your dreams

chargeback, bad
debt, fraud
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Mobile payments

o 5 billion people o

e 15%-50% o Pay €1.607
commission

o Highest reach & eeprsey
conversion

» High fees, limited
pricing

»d to your mobile
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E-wallets
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e 10% commission

e Low fees, flexible el
Pricing Gam S chein

« Fragmented, owmes
requires bank

account, limited
reach
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Pre-paid cards

« Reaches anyone (in theory)  @paysafecad
e 10%-40% commission |
e No chargebacks, no fraud PIN CODE:

. 1234 5678 1234 5678
o Fragmented, regional, less
impulse purchases

www.paysafecard.com
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A Tale of Two Apps

Old School App Optimized App
Credit Card Only Mobile Billing
Downloads
Alt App Stores + Social 2,000,000 2,000,000
Carrier App Stores 1,000,000
Total Downloads 2,000,000 3,000,000
Hit Paypoint 20% 20%
Making Purchase Choice 400,000 600,000
Payment Conversion 5% 50%
Paying Customers 20,000 300,000
Purchase Amount S 5.00 S 5.00
Total Customer Payment 100,000 1,500,000
Cost of Transaction 5% 50%
Transaction costs (5,000) (750,000)

Developer's Revenue 95,000 750,000
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Questions?

In App Purchase

Would you like to spend more $$$ to
make this app do what you thought it

could do in the first place?

Cancel No Way!
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Get in touch: ™
Jacob.Hauskens@fortumo.com \

858-213-3307
http://fortumo.com
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